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RU�PRVW�RI�WKH�HDUO\���VW�FHQ�WXU\��(8�ODZ�RQ�RQ�OLQH�LQ�WHU�PH�GL��
DU�LHV�ZDV�VSDUVH��ZLWK�QR�FRP�SUH�KHQV�LYH�KDU�PRQ�L]�D�WLRQ�RI�LQ��

WHU�PH�GL�DU\�OL�DE�LO�LW\��7KH�FHQWHU�SLHFH�RI�WKH�OHJDO�IUDPH�ZRUN�ZDV�WKH
�����H��&RP�PHUFH�'LUHFWLYH ��ZKLFK�FRQ�WDLQHG�PHUH�FRQ�GL�WLRQDO�OL��
DE�LO�LW\�H[�HPS�WLRQV��RU�ȤVDIH�KDU�ERU�Vȥ��IRU�FHU�WDLQ�W\SHV�RI�LQ�WHU�PH��
GL�DU\� VHU�YLFHV� LQ�YROYLQJ� FODLPV� IRU� GDP�DJHV� �PHUH� FRQ�GXLW� RU� DF��
FHVV��FDFK�LQJ��DQG�KRVW�LQJ���DV�ZHOO�DV�D�SUR�KLE�L�WLRQ�RQ�WKH�LP�SRV�L��
WLRQ�E\�0HP�EHU�6WDWHV�RQ�LQ�WHU�PH�GL�DU\�VHU�YLFH�SUR�YLGHUV�RI�JHQ�HUDO
PRQ�LW�RU�LQJ�RE�OLJ�D�WLRQV� �$UWV�������H��&RP�PHUFH�'LU�HFW�LYH���8Q�GHU
WKLV�UH�JLPH��LQ�WHU�PH�GL�DU�LHV�PD\�VWLOO�EH�UH�TXLUHG�WR�WDNH�PHDV�XUHV
DJDLQVW� WKH� LQ�IULQJH�PHQW�RI� WKLUG�SDUW\� ULJKWV��EH�FDXVH� LW� UH�PDLQV
SRV�VLEOH� WR�VXE�MHFW� LQ�WHU�PH�GL�DU�LHV� WR� LQ�MXQF�WLRQV� LQ� UH�JDUGV� WR� LQ��
WHO�OHF�WXDO� SURS�HUW\� ULJKWV�� DQG� GX�WLHV� RI� FDUH� �YDQ�+RERNHQ� HW� DO�
���� ��:LO�PDQ� ���� ��� 7KH� LQ�WHU�SUHW�D�WLRQ� RI� WKLV� FRQ�VWHO�OD�WLRQ� RI
SUR�YL�VLRQV� LV� FRP�SOH[�DQG� IDU� IURP�VHWWOHG� �VHH�H�J��$Q�JHOR�SRXORV
���� ��� ,W� LV� VXI�̀ �FLHQW� KHUH� WR� VWDWH� WKDW� WKH� GH�YHO�RS�PHQW� RI� FDVH
ODZ�IURP�WKH�&RXUW�RI�-XVWLFH�RI�WKH�(8��&-(8��LQ�LQ�WHU�SUHW�LQJ�VSH��
FLˋF�VXE�MHFW�PDW�WHU�UXOHV�WR�H[�WHQG�WKH�UHDFK�RI�KDU�PRQ�L]HG�(8�ODZ
WR�RQ�OLQH�LQ�WHU�PH�GL�DU�LHV��OLNH�LQ�WKH�FRQ�WH[W�RI�LQ�WHO�OHF�WXDO�SURS�HU��
W\�� OHG� WR� LQ�FUHDV�LQJ�SXVK� WR�ZDUGV� DG�GL�WLRQDO� UHJ�X�OD�WLRQ�RI� RQ�OLQH
SODW�IRUPV�

7KLV�SXVK�KDV�EHHQ�MXV�WL�̀ HG�DURXQG�D�VRPH�ZKDW�EOXUU\�FRQFHSW
RI�OHJ�DO��VR�FL�HWDO��SROLW�LFDO�DQG�HYHQ�PRUDO�ȤUH�VSRQV�LE�LO�LW\ȥ�RI�RQ�OLQH
SODW�IRUPV��+HO�EHU�JHU��3LHU�VRQ�DQG�3RHOO����� ��7DG�GHR�DQG�)ORU�LGL
���� ���7KH�SR�WHQ�WLDO�UHV�XOW��FRXOG�ȤUHS�UHV�HQW�D�VXE�VWDQ�WLDO�VKLIW�LQ
LQ�WHU�PH�GL�DU\�OL�DE�LO�LW\�WKH�RU\ȥ��VLJ�QDO�LQJ�D�ȤPRYH�DZD\�IURP�D�ZHOO�
HV�WDE�OLVKHG�XWLO�LW�DULDQ�DS�SURDFK�WR�ZDUG�D�PRUDO�DS�SURDFK�E\�UH�MHFW��
LQJ�QHJ�OL�JHQFH�EDVHG�LQ�WHU�PH�GL�DU\�OL�DE�LO�LW\�DU�UDQJH�PHQW�Vȥ��SUDF�WLF��
DOO\� OHDG�LQJ� WR� D�ȤEURDGHU�PRYH� WR�ZDUGV� SULYDWH� HQ�IRUFH�PHQW� RQ��
OLQHȥ��)URVLR�DQG�+XVRYHF����� ��
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,Q�(XURSH��WKLV�VWDWH�RI�DI�IDLUV�KDV�OHG�WR�D�GH�OXJH�RI�QHZ�ȤSODW��
IRUP�UHJ�X�OD�WLRQȥ� OH�JLV�OD�WLRQ� LQ�WKH�SDVW�\HDUV�� IHD�WXU�LQJ�WKH�DG�RS��
WLRQ�RI� UXOHV�RQ� WHU�URU�LVW� FRQ�WHQW�RQ�OLQH��YLGHR�VKDU�LQJ�SODW�IRUPV�
FRS\�ULJKW� FRQ�WHQW�VKDU�LQJ� SODW�IRUPV� DQG�ȟ� LQ�ZKDW� LV� WKH� FHQWHU��
SLHFH�RI�WKLV�SXVK�ȟ�KR�UL�]RQWDO�UXOHV�IRU�DOO�RQ�OLQH�LQ�WHU�PH�GL�DU�LHV�LQ
WKH�'L�JLWDO�6HU�YLFHV�$FW ��'�6$���%XLWHQ����� ��)DU�UDQG����� ���7KH
'6$�ȟ�ZKLFK�FDPH�LQWR�IRUFH�RQ����)HE�UX�DU\������ȟ�WDNHV�D�QRYHO
UHJ�X�ODW�RU\�DS�SURDFK�WR�LQ�WHU�PH�GL�DU�LHV�E\�LP�SRV�LQJ�QRW�RQO\�OL�DE�LO��
LW\� UXOHV� IRU� WKH� �XVHU�� FRQ�WHQW� WKH\� KRVW� DQG�PRG�HU�DWH�� EXW� DOVR
VHS�DU�DWH�GXH�GL�OL�JHQFH�RE�OLJ�D�WLRQV�IRU�WKH�SUR�YLGHUȢV�RZQ�UROH�DQG
FRQ�GXFW� LQ� WKH� GHVLJQ� DQG� IXQF�WLRQ�LQJ� RI� WKHLU� VHU�YLFHV� �+XVRYHF
DQG�/D�JXQD����� ��:LO�PDQ����� ��+RERNHQ��4XLQWDLV��$S�SHO�PDQ
HW� DO�� ���� ��� 7KH�PDLQ� WDU�JHW� RI� WKHVH� RE�OLJ�D�WLRQV� DUH� %LJ� 7HFK
FRP�SDQ�LHV��QDPHO\�YHU\�ODUJH�RQ�OLQH�SODW�IRUPV�DQG�VHDUFK�HQ�JLQHV�
7KH\�DUH�VXE�MHFW�WR�WKH�ODUJHVW�VHW�RI�RE�OLJ�D�WLRQV��LQ�FOXG�LQJ�RQ�GXH
SUR�FHVV�DQG�ULVN�DV�VHVV�PHQW�DQG�PLW�LJ�D�WLRQ��7KHVH�RE�OLJ�D�WLRQV�H[��
WHQG�WR�DO�JRULWKPLF�PRG�HU�D�WLRQ�V\V�WHPV�DQG�WKH�HI�IHFW�RI�WKHLU�VHU��
YLFHV� RQ� XVHUVȢ� IXQ�GD�PHQWDO� ULJKWV�� 7KLV� OH�JLV�ODW�LYH� SXVK�KDV� DOVR
IHD�WXUHG�QRQ��ELQG�LQJ� LQ�VWUX�PHQWV� OLNH�&RGHV�RI�&RQ�GXFW��0HPRU��
DQGD� RI� 8Q�GHU�VWDQG�LQJ� DQG� 5H�FRP�PHQG�D�WLRQV� RQ� KDWH� VSHHFK
RQOLQH ��FRXQ�WHU�IHLWHG�JRRGV ��GLVLQIRUPDWLRQ ��DQG�SLU�DF\�RI�OLYH
HYHQWV ��4XLQWDLV��$S�SHO�PDQ����)DWK�DLJK����� �

7KH�86�SODW�IRUP� UHJ�X�OD�WLRQ� VWRU\� LV�GLI�IHU�HQW�� ,W� LV�XQ�GHQL�DEOH
WKDW�PRVW�RI�WKH�ODUJHVW�DQG�PRVW�VXF�FHVV�IXO�LQ�WHU�QHW�LQ�WHU�PH�GL�DU��
LHV�ȟ�DW�OHDVW�LQ�WKH�:HVW�HUQ�ZRUOG�ȟ�RUL�JLQ�DWH�IURP�WKH�8�6��$X�WKRUV
OLNH�.RVVHI�FDXV�DOO\�OLQN�WKLV�IDFW�WR�WKH�8�6��OHJDO�ODQG�VFDSH��.RVVHI
���� ��� LQ� SDU�WLF�X�ODU� WR� 6HF�WLRQ� ���� RI� WKH� &RP�PX�QLF�D�WLRQV� 'H��
FHQF\�$FW��&'$��ȟ�SDVVHG�LQ������ȟ�ZKLFK�LP�PXQ�L]HV�RQ�OLQH�SODW��
IRUPV�IRU� OL�DE�LO�LW\�DULVLQJ�IURP�VLJ�QL�̀ F�DQW�DPRXQWV�RI�XVHU���JHQ�HU��
DWHG�FRQ�WHQW�
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,P�SRUW�DQWO\��6HF�WLRQ�����FRQ�WDLQV�D�QXP�EHU�RI�H[�FHS�WLRQV��VXFK
DV� IRU� WKH�HQ�IRUFH�PHQW�RI� IHG�HUDO� FULP�LQDO� ODZ��FRS\�ULJKW� ODZ��DQG
HOHF�WURQLF�FRP�PX�QLF�D�WLRQV�SUL�YDF\�ODZV��7KH�FRS\�ULJKW�ODZ�H[�FHS��
WLRQ�LV�IRXQG�LQ�WKH������6HF�WLRQ�����RI�WKH�86�'L�JLWDO�0LO�OHQ�QLXP
&RS\�ULJKW�$FW � �'�0�&$��� 6HF�WLRQ� ���� VHWV� RXW� D� QR�WLFH�DQG��WDNH��
GRZQ� V\V�WHP� WKDW� FDFK�LQJ�� KRVW�LQJ� DQG� OLQN�LQJ� SODW�IRUPV� PXVW
FRP�SO\�ZLWK� LQ� RU�GHU� WR� TXDO�LI\� IRU� WKH� VDIH� KDU�ERUV�� 7KLV� UH�JLPH
GLU�HFWO\�LQ�̩ X�HQFHG�WKH�GHVLJQ�RI�WKH�LQ�WHU�PH�GL�DU�LHVȢ�ȤVDIH�KDU�ERUVȥ
LQ�WKH�H��&RP�PHUFH�'LU�HFW�LYH�DQG��DV�6DJ�QRWHV��KDV�DOVR�LQ�̩ X�HQFHG
WKH� VKDSH� RI� RQ�OLQH� FRS\�ULJKW� HQ�IRUFH�PHQW� RQ�OLQH�� OHDG�LQJ� WR� WKH
LP�SOH�PHQW�D�WLRQ� RI� Ȥ'�0�&$�SOXVȥ� SULYDWH� DJUHH�PHQWV� EHWZHHQ
ULJKW�VKROG�HUV� DQG� ODUJH� FRP�PHU�FLDO� SODW�IRUPV� ȤLQ� WKH� VKDGRZ� RI
WKRVH�VDIH�KDU�ERUVȥ��6DJ����� ���7KHVH�KDYH�XO�WL�PDWHO\�UHV�XO�WHG�LQ
DXWR�PDWHG�FRS\�ULJKW�FRQ�WHQW�PRG�HU�D�WLRQ�V\V�WHPV��LQ�FOXG�LQJ�VRSK��
LVW�LF�DWHG� ˋO�WHU�LQJ� WRROV� OLNH� <RX�7XEHȢV� &RQ�WHQW� ,' � RU� 0HWDȢV
5LJKWV�0DQDJHU �

$�VLP�LODU�VHF�WRU�VSH�FLˋF�SDWK�ZDV�IRO�ORZHG�LQ�(XURSH�EDVHG�RQ
WKH�FRP�ELQHG�DS�SOLF�D�WLRQ�DQG�&-(8�LQ�WHU�SUHW�D�WLRQ�RI�GLU�HFW�OL�DE�LO�LW\
UXOHV�IRU�FRP�PX�QLF�D�WLRQ�WR�WKH�SXE�OLF�RI�FRS\�ULJKWHG�ZRUNV�DQG�WKH
ȤVDIH�KDU�ERUVȥ� LQ� WKH� H��&RP�PHUFH� 'LU�HFW�LYH�� DQG� QD�WLRQDO� �QRQ�
KDU�PRQ�L]HG�� UXOHV� RQ� VHF�RQG�DU\� OL�DE�LO�LW\� XQ�GHU� QD�WLRQDO� ODZ�� 7KH
ODWHVW�GH�YHO�RS�PHQW�LQ�WKLV�OH�JLV�ODW�LYH�VWRU\�KDV�VHHQ�WKH�(8�DG�RSW��
LQJ� D� KLJKO\� FRP�SOH[� VSH�FLDO� UH�JLPH� IRU� ȤRQ�OLQH� FRQ�WHQW�VKDU�LQJ
VHU�YLFH�SUR�YLGHUVȥ� �2&�663V�� LQ�$UW�����RI� WKH�&RS\�ULJKW� LQ� WKH�'L��
JLWDO�6LQJOH�0DU�NHW�'LUHFWLYH ��&'6�0�'���7KLV�SUR�YL�VLRQ�DS�SOLHV�WR
2&�663V�WKDW�KRVW�DQG�SURYLGH�SXE�OLF�DF�FHVV�WR�FRS\�ULJKWHG�FRQ�WHQW�
7KLV�UH�JLPH�LV�XQLTXH�LQ�WKDW�LW�LP�SRVHV�GLU�HFW�OL�DE�LO�LW\�RQ�2&�663V�
VHWV�DVLGH�WKH�DS�SOLF�D�WLRQ�RI�WKH�KRVW�LQJ�VDIH�KDU�ERU��DQG�LP�SRVHV
LWV� RZQ� VSH�FLDO� OL�DE�LO�LW\� H[�HPS�WLRQ�PHFK�DQ�LVP�� IHD�WXU�LQJ� EHVW� HI��
IRUWV� RE�OLJ�D�WLRQV� WR� RE�WDLQ� OL�FHQVHV�� DQG� LP�SOH�PHQW�PHDV�XUHV� IRU
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QR�WLFH�DQG�WDNH�GRZQ��QR�WLFH�DQG�VWD\�GRZQ��DQG�SUH�YHQW�LYH�ˋO�WHU�LQJ
�VHH�4XLQWDLV�HW�DO������� ������ ��DQG�&20����������ˋQDO ��

$OVR�� LQ� WKH� 8�6�� WKHUH� LV� VLJ�QL�̀ F�DQW� SUHV�VXUH� WR� UH�IRUP� WKHVH
OHJDO� UH�JLPHV�� )RU� WKH� PR�PHQW�� HI�IRUWV� WR� LP�SOH�PHQW� D� VROX�WLRQ
VLP�LODU�WR�$UW�����&'60'�KDYH�ODUJHO\�IDLOHG��6DPXHO�VRQ����� ���LQ
SDUW�GXH�WR�VNHS�WL�FLVP�VXU�URXQG�LQJ�LWV�DG�RS�WLRQ��H�J��%ULG\����� �
DQG�LWV�UROO�RXW� LQ�(XURSH��ZKLFK�KDV�DOUHDG\�LQ�FOXGHG�D�FKDO�OHQJH
RQ� LWV� YDOLG�LW\� RQ� IXQ�GD�PHQWDO� ULJKWV� JURXQGV� �&DVH� &�������� ȟ
3RODQGb � Yb � 3DUOLDPHQWb � DQG� &RXQFLO �b � 4XLQWDLV� ���� �b � +XVRYHF
���� ���6HF�WLRQ�����&'$��RQ�WKH�RWKHU�KDQG��KDV�IDFHG�PXFK�PRUH
SHU�VLVW�HQW�IURQWDO�DW�WDFNV�ȟ�LQ�FOXG�LQJ�LQ�RQ�JR�LQJ�86�6X�SUHPH�&RXUW
OLW�LJ�D�WLRQ� �VHH� H�J�� )XQN� HW� DO� ���� ��5R]HQ�VKWHLQ� ������ DQG� FDOOV
IRU� UH�IRUP� ZLWK� EL�SDU�WLVDQ� VXS�SRUW�� HYHQ� LI� RQ� GLI�IHU�HQW� JURXQGV
�VHH�H�J��$QDQG�HW�DO������ ��-XUH�FLF����� ��3HUDXOW����� ��

$JDLQVW� WKLV� EDFN�JURXQG�� D� JURXS� RI� (XURSHDQ� DQG� $PHU�LFDQ
VFKRO�DUV� FRQ�YHQHG� LQ� ����� WR� GLV�FXVV� WKH� SR�WHQ�WLDO� EH�QH�̀ WV� DQG
ULVNV� RI� WKH� (8ȢV� QHZ� DS�SURDFK� LQ� LWV� WUDQVDW�ODQWLF� FRQ�WH[W�� 7KH\
GH�EDWHG�WKH�'6$ȢV�SR�WHQ�WLDO�WR�OHDG�WR�D�QHZ�(8��8�6��FRQ�VHQVXV�RU
HYHQ�(8� LQ�̩ X�HQFH�RQ�86�SODW�IRUP�UHJ�X�OD�WLRQ�DQG� OL�DE�LO�LW\�GH�EDWHV
�VHH�8UEDQ����� ���7KH�ˋUVW�PHHW�LQJ�LQ�WKH�86�OHG�WR�WKH�SXE�OLF�D��
WLRQ� RI� D� VSH�FLDO� LVVXH � RQ� WKH� WRSLF� LQ� WKH� %HUNH�OH\� 7HFK�QR�ORJ\
/DZ�-RXUQ�DO��7KH�VHFRQG�ZRUN�VKRS�LQ�$P�V�WHU�GDP�JDYH�ULVH�WR�WKLV
EORJ�V\P�SRVL�XP�

7KH� FRQ�WUL�EX�WLRQV� WR� WKLV� V\P�SRVLXP� FRPH� IURP� OHDG�LQJ
DFDGHPLFV� LQ� WKH� (8� DQG� 8�6��� RI�WHQ� LQ� FRO�ODE�RU�D�WLRQ� ZLWK� HDFK
RWKHU�� 7KH\� FDQ� EH� GL�YLGHG� LQWR� WZR� ODU�JHU� WKHPHV�� $� ˋUVW� VHW� RI
FRQ�WUL�EX�WLRQV�FRQ�VLGHUV�WUDQV�YHUVDO�LV�VXHV�RI�SODW�IRUP�UHJ�X�OD�WLRQ�LQ
WKH� (8� DQG�8�6��� QDPHO\� WKRVH� RI� FRQ�VLVW�HQF\� �5H�EHFFD� 7XVK�QHW��
GXH�SUR�FHVV��(ULF�*ROG�PDQ�DQG�6H�EDVWLDQ�)H�OL[�6FKZH�PHU���IXQ�GD��
PHQWDO� ULJKWV� �&KULV�WRSKH� *HL�JHU� DQG� *L�DQ�FDUOR� )UR�VLR�� 0DU�WLQ
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6HQ�I�WOHEHQ��DQG�WKH�SR�WHQ�WLDO�Ȥ%UXV�VHOV�(I�IHFWȥ�RI�WKH�'6$��0DUWLQ
+XVRYHF�DQG�-HQ�QLIHU�8UE�DQ���$�VHFRQG�VHW�RI�FRQ�WUL�EX�WLRQV�]RRPV
LQ� RQ� NH\� UH�JLPHV�� FULW�LF�DOO\� DV�VHVV�LQJ� UXOHV� RQ� WUXV�WHG� ˌDJ�JHUV
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