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in comparison to Conventional Banking and Finance (CBF).The study explains
the balance sheet products used by Islamic banks as well as analyzes the
proposed tools for monetary policy in IBF. Next, the dissertation empirically
tests how the structure of Islamic banks is different from that of conventional
banks and whether or not Islamic banks are more stable than the conventional
ones. The importance of last question has been increased especially after the
ﬁnancial crisis 2007-09.
The dissertation also examines how the capital market instruments in IBF,
called sukuk, are structured and, in case of defaults, restructured. The distress
resolution mechanism in IBF is also discussed in this regard. Finally, the study
provides an empirical analysis of whether the transmission of monetary policy
through the so-called bank lending channel will be altered in strength when the
Islamic segment of the banking sector becomes even more important.
Sajjad Zaheer (1974) graduated from International Islamic University
Islamabad and University of Amsterdam in Economics. He has been
associated with the State Bank of Pakistan, the central bank, in various
capacities since 2003. Between 2009 and 2013 he conducted PhD
research at University of Amsterdam under the supervision of Professor
Sweder van Wijnbergen and Professor Steven Ongena. During this period
he also worked with the European Central Bank and the International Monetary
Fund on a couple of projects.

Financial Intermediation and Monetary Transmission Through Conventional and Islamic Channels

This thesis studies the salient features of Islamic Banking and Finance (IBF)

Financial Intermediation
and Monetary Transmission
Through Conventional and
Islamic Channels

Sajjad Zaheer

Sajjad Zaheer

