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The research reported in this book is concerned with the transition process of the 

Albanian economy during the years 1992 to 1997. The analysis first focuses on 

macroeconomic differences between several transition economies and developed 

Western economies and, secondly, on the possible macroeconomic convergence of 

transition and Western economies. The focus then shifts to Albania with a detailed 

discussion of its macroeconomic stabilisation process and a comparison ofthat 

process with those in successful transition economies, such as Poland's, and less 

successful transition economies like Bulgaria's. An integrated framework is applied 

for measuring the consistency between fiscal and monetary policies in Albania, 

given the output growth rate. The results from this application reveal the weak 

points of the macroeconomic stabilisation process in Albania. In particular, the 

analysis is focused on the unsuccessful reform of the financial sector and other 

factors that led the country to its economic crisis. The analysis continues with the 

economic and political implications of the development of Ponzi schemes in 

Albania. Theoretical models of the introduction and development of these schemes 

are developed and then tested with controlled laboratory experiments. 
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