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Preface e 

II  started working as a Ph.D. student in September 1997. The first couple of 
yearss were an experimental period. I have never been totally focussed on a 
singlee subject because too many things occurred interesting to me, and they 
stilll  do. This was not an unproductive period however. I spent quite some 
timee at CPB Netherlands Bureau for Economic Policy Analysis, where I did 
ann internship right after I obtained my masters degree in 1997. I visited CPB 
forr the second time in the summer of 2000. In December 2000, I permanently 
joinedd CPB for two days a week. I also looked and searched for scientific 
inspirationn and feedback elsewhere. Halfway 1999 I got in touch with Lans 
Bovenberg.. He arranged that I could be affiliated with the Department of 
Economicss of Tilburg University for two days a week from September 1999 
on. . 

Thiss thesis could not have been written without the help of others. There 
aree many people I want to thank. First of all, I thank all my colleagues at the 
SCHOLARR research group at the Department of Economics of the Univer-
sityy of Amsterdam for providing an excellent, competitive, open and friendly 
researchh atmosphere. However, being surrounded by micro-econometricians 
andd experimental economists is a somewhat weird environment for a the-
oreticallyy oriented 'macro'-economist. Therefore, I also want to thank my 
colleaguess at the Department of Macroeconomics at Tilburg University and 
CPBB Netherlands Bureau for Economic Policy Analysis for the necessary 
feedbackss and knowledge spillovers. 

Doingg research costs money. Therefore, I want to express my gratitude to 
thee University of Amsterdam that mainly financed this research project and 
providedd facilities of various kind. Also the efforts by Henriëtte Maassen van 
denn Brink and Joop Hartog that extended the research grant are gratefully 
acknowledged.. I want to thank my CPB colleague and chief Marc Pomp. 
II  owe you, and CPB, a lot. The freedom and flexibility I  was given in the 
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lastt months finishing this thesis are highly appreciated. CPB Netherlands 
Bureauu of Economic Policy Analysis further provided financial support dur-
ingg my internships. Further, I thank the Tinbergen Institute Amsterdam 
andd Tilburg University for providing an office and other facilities. Finally. 
II  thank Henriëtte Maassen van den Brink for her generous efforts to recruit 
andd retain me in the SCHOLAR research group. 

Writingg a thesis is most of the time a solitary activity. However, there 
aree many people that got me through these years through their support and 
friendship.. I want to thank all of them here. However, there are a number 
off  people that I want to mention in particular. The wizzard of SCHOLAR, 
Edwinn Leuven. I want to thank you for all your supportive and constructive 
effortss to help me with DT^X, Gauss, and Stata. Despite your countless ef-
fortss to let me switch to Linux, I cowardly capitulated for W#&@?*s. Dennis 
Botman,, I always enjoyed our discussions and shared admiration for Joseph 
Stiglitz.. You know that the efficiency losses of educating an IM F economist 
too think second-best are obvious. Richard Nahuis and Paul Tang, I want 
too thank you for the very productive,1 inspiring, and enjoyable cooperation 
andd friendship. Erik Plug, I want to thank you for your friendship and the 
pleasurablee years that we shared an office at the university. I apologize for 
thee countless occasions that I disrupted your attention. 

II  want to thank the members of my dissertation committee. Hessel Oost-
erbeekk has been an important man in the background. After Rick became 
Statee Secretary and Casper became deputy director of CPB, I was more or 
lesss without a supervisor. Hessel rightfully pushed and convinced me to ask 
Lanss Bovenberg to take over Rick's place as a supervisor. Hessel's interven-
tionn turned out to be vital to the completion of this book and perhaps also 
too my future career. Unfortunately, the counterfactual is absent to test this 
hypothesis.. I want to express my respect for Sweder van Wijnbergen and 
Rickk van der Ploeg. Sweder is co-author of Chapter 5 of this book. Rick 
initiall yy was my supervisor. Unfortunate for me. Rick chose to utilize his 
humann capital in politics. I learned a lot from these very bright economists, 
andd they originally inspired me to become one. Given the time constraints, 
II  highly appreciate the fact that Joop Hartog, Coen Teulings, and Frans van 
Windenn are willin g to be members of my dissertation committee. 

II  want to express my gratitude to my supervisors Casper van Ewijk and 

^ eee also Jacobs, Nauis and Tang (2000, 2002), Nahuis and Jacobs (1999) and Jacobs 
andd Nahuis (2002). 
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Lanss Bovenberg. They share an interest in both scientific research and pol-
icyy issues. I think that this contributed importantly to the surplus of our 
match.. They always gave me the freedom to pursue my interests, supported 
mee generously even when time was scarce and always read, corrected and 
commentedd on all my ideas. Casper and Lans are not only supervisors, or 
veryy good economists, but also great human beings. Any Ph.D. student 
wouldd wish he had been in my position. I further highly appreciate Lans' 
dedicationn to this book in general and our cooperation in Chapter 4 in par-
ticular.. He has always been very gently pushing me to stretch the limit s of 
myy intellectual capacities - even when I was convinced that I was really too 
stupidd to solve a particular problem. His strong economic intuition, sensitiv-
ityy to mathematically unsound modelling, and analytical rigor made writing 
thiss book an intellectually very rewarding experience. 

Finally,, I want to mention my friends and family who stood by my side 
andd always supported me whenever needed. Without them this book could 
nott have been written. Dear brother Tim and mother Wil , I love you. Dearly 
belovedd father, Arthur, I dedicate this book to you. You're in my heart, al-
ways. . 

Amsterdam,Amsterdam, April 2002 

BasBas Jacobs 
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