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Summary y 

Unsatisfiedd with quantitative comparisons of figures on trade and financial 
flowss as a means of contrasting contemporary globalization with earlier 
historicall  periods, we theorize globalization in this thesis as a new stage of 
capitalism.. With that aim these essays interweave threads from three fields: 
thee history of economic thought, economic history and international 
politicall  economy. 

AA brief survey of economists' debates over  globalization in the first 
chapterr  is followed by three essays, each of which takes nineteenth-century 
ideass and theories as their  starting points and gradually develops these 
ideas''  relevance for  our  understanding of contemporary globalization. 
Thesee essays are organized around three central concepts: international 
tradee (chapter  2), the combination of free trade with international 
movementt  of capital (chapter  3), and the interconnection and 
internationalizationn of the three circuits of capital: trade, finance and 
productionn (chapter  4). Similar  themes and arguments recur  in the last 
sectionn of each of these essays. 

Sincee the internationalization of trade, finance and production is neither 
linearr  nor  symmetrical - and because globalization is after  all a child of the 
capitalistt  economic system - globalization is then conceived as a new stage 
off  capitalism in the next three essays. Chapter  5 takes up three theories of 
stagess - long waves, the Regulation approach, Social Structures of 
Accumulationn - that were developed in the 1970s. After  a delineation of 
theirr  convergences and divergences a synthesis of these three theories is 
proposed.. Chapter  6 briefly reviews long swing explanations for  the end of 
thee post-World War II  boom. The final chapter  brings all the threads 
togetherr  and reviews three scenarios for  the futur e development of the 
globall  economy. Its novelty is the application of the proposed synthesis of 
threee theories of stages (chapter  5) to a nation-based (chapter  3) global 
maturationn of the three circuits of capital (chapter  4). 

Thee first  chapter  notes that globalization, though a relatively new concept, 
hass already provoked a wide variety of analyses and discussions, and has 
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givenn rise to a rich mosaic of theories and diagnoses. Academics from 
differentt disciplines, policymakers and Non-Governmental Organizations 
(NGOs)) continue to study and debate, sometimes passionately, the extent 
too which globalization really exists and is or is not something new. 
Innumerablee books, research papers and articles have been written about 
globalization'ss causes, dynamics, consequences, and future. All over the 
worldd conferences and seminars are being organized to study and debate 
thee impact and effects of globalization, the need for and conceivability of 
regulation,, and/or rationales for resistance to globalization's outcomes. 

Althoughh analyses, opinions and debates about globalization have gone 
inn many directions, around the turn of the millenium a beginning consensus 
onn globalization was formed that can be summarized in three points. (1) 
Importantt changes are transforming the global economy. (2) Globalization 
iss not caused by technology. (3) So far globalization has not decreased 
inequalityy of income and wealth. New contributions in what will become 
thee next round of analyses and debates about globalization will most likely 
beginn from and build on these partial results. 

Thee next three chapters take up some central concepts in order to analyze 
andd compare economic internationalization. To begin with, chapter 2 deals 
withh free trade, a first central aspect of today's economic globalization. 
Thee arguments for free trade policies go back two centuries, to the time 
whenn Smith and Ricardo armed advocates of free trade with the theorem of 
comparativee advantage. Both Smith and Ricardo propagated free trade, not 
forr general cosmopolitan or altruistic reasons, but because they considered 
thee extension of international exchange of goods to be more in the interest 
off  nations than protectionism. From the beginning List and Marx 
challengedd - for different reasons - the comparative advantage theorem's 
implicitt assumption of a 'harmonious world republic'. While List 
emphasizedd the specific place and role of nations and their conflicts, Marx 
focusedd on the divergent consequences of free trade for different social 
classess and their struggles. In addition two major types of criticisms have 
beenn raised against the theoretical and empirical underpinnings of the 
classicall  theory of free trade. The first questions the heroic assumptions 
thatt have to be fulfilled to make the theory of comparative advantage work, 
whilee the second observes that real-world developments do not match the 
theory'ss predictions and expectations. 

Despitee the weak underpinnings of free trade based on the principle of 
comparativee advantage, the doctrine is once again dominant. Perhaps this 
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timee even with more force than before, the principl e of comparative 
advantagee is being promoted as generally applicable, as a general law for 
alll  times and situations. But the case for  free trade is less solid than its 
proponentss are willin g to recognize. New trade theories justify 
interventionss by governments because history matters and advantages can 
bee shaped. Contrary to the belief and promise of globalization ideologues, 
wee have not seen a convergence of income and productivit y levels, but 
persistentt  or  even increasing divergences and increasing inequality. The 
ecologicall  costs of free trade, rapidly increasing in the globalizing 
economy,, are not taken into account in the standard theories and models. 
Andd the economic collapse of Asian countries at the end of the 1990s 
challengess policy prescriptions promoting free trade and financial 
liberalizationn for  so-called emerging markets. The claim that contemporary 
globalizationn is promoting a 'harmonious world republic'  can therefore not 
bee maintained. 

Nextt  to free trade, free capital flows are a dominant feature of 
contemporaryy globalization. The combination of free trade and free capital 
flows,, which was also characteristic of the international regime before the 
Firstt  World War, is the subject of chapter  3. The apparent resemblance 
betweenn contemporary and pre-World War I economic internationalization 
seemss to lend credibilit y to claims that globalization is not at all new, or 
evenn that it is a return to earlier  modes of functioning of world capitalism. 

Whil ee the social, political and economic consequences of and drivin g 
forcess behind the increasing international interconnectedness of economies 
aree being debated heatedly today, the same was true at the beginning of the 
twentiethh century. At the time, the causes, dynamics and possible future 
developmentt  of capitalism were broadly discussed in terms of imperialism. 
Ourr  inquir y into the similarities and differences between these two periods 
showss that despite many similarities, economic globalization is not a 
repetitionn or  continuation of this previous period of capitalism. Policies in 
thee pre-World War I era of imperialism were driven by the interests of 
nationallynationally centralized capital under  the control of bank-dominated finance 
capital,, and resulted in national states' well-known imperial policies of 
incorporatingg foreign territorie s into their  national markets to make 
possiblee increased exports of goods and capital. The interests of First 
Worldd capital are also the drivin g forces behind the current economic 
globalization.. But today's world economy is characterized by an increasing 
numberr  of cross-border  links among different countries, a higher  level of 
internationalizationn of capital, an integrated worldwide financial system, 
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andd a greater  role for  international organizations and panels charged with 
coordinatingg and regulating economic policies. Consequently, domination 
iss expressed today mainly in economic and hardly at all in militar y rivalr y 
amongg the main capitalist powers. 

Thee internationalization of trade and finance is generally taken into 
accountt  in measuring or  comparing degrees of economic globalization, but 
chapterr  4 argues that there is a thir d component that also has to be 
considered::  production. As Marx set out for  the first time in his analysis of 
thee circuit of social capital, capital assumes and changes between three 
differentt  forms and mutates from one to the other: money capital, 
commodityy capital*  and production capital. The circuit of social capital can 
bee thought of as the combined circuits of all the individual capitals that 
makee up the whole. The capitalist production process is thus a closed 
circuit ,, which can itself be broken down into three circuits: the circuit of 
commodityy capital, the circuit of money capital, and the circuit of 
productionn capital. Companies can specialize in one (or  two) of the 
circuits,, but there are also conglomerates that unify all three. 

Theree is no a prior i reason to assume that the three circuits, which each 
havee their  specific characteristics, will follow the same trajectory over 
time.. Historically in fact the three circuits have internationalized in a very 
unevenn way. At the risk of schematizing too much, we can note historically 
increasingg levels of internationalization of capital, through the sequential 
cross-borderr  extension of the circuits of commodity capital, money capital, 
andd production capital. 

Sincee the internationalization of trade, finance and production has neither 
beenn linear  nor  symmetrical, it seems worthwhil e to differentiate phases or 
stagess in the history of capitalism. While periodization is alien to 
conventionall  economic theory, non-mainstream economics has provided 
threee theoretical frameworks for  such an approach. Although there are 
differencess among and within these three theories that emerged in the 
1970s,, we show in chapter  5 what they have in common and how they 
complementt  each other. 

Thee rationale for  such analyses at an intermediary level - more abstract 
thann detailed accounts of capitalism and more concrete than its general 
lawss of motion - is that economic developments are neither  random nor 
completelyy determined by general laws and tendencies: different historical 
periodss can be distinguished in social formations. The best-known 
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descriptionn of specific periods in the history of capitalism is the theory of 
Kondratievv cycles, which were discovered and discussed as early as the 
1920s.. The (possible) existence of such cycles is also known in mainstream 
economicss thanks to Schumpeter, who gave them their name. But the 
deterministicc role that is assigned to technological developments in 
Kondratievv cycles theory makes them unsuitable as an explanation of 
contemporaryy globalization, since technological development in itself 
cannott account for the acceleration of economic internationalization during 
thee last decades of the twentieth century. Three theories that were 
developedd in the 1970s - the Regulation approach, the Social Structure of 
Accumulationn approach and a variant of long wave theories - are therefore 
presented,, which allow for a non-deterministic understanding of distinctive 
periodss or stages in the history of capitalism. Building on these theories' 
commonn properties, a theoretical framework of eight elements is 
constructedd that can be used to conceptualize different stages of 
accumulation. . 

Theree are, to begin with, general requirements that are necessary for the 
reproductionn of the capitalist system. However, capital accumulation is not 
simplyy an economic process; a wide range of institutions and social forces 
havee to be taken into account in order to understand how real economies 
operate.. The concrete forms capitalism takes are therefore not defined 
exclusivelyy by the requirements of accumulation, but depend on changing 
relationshipp of forces in and among capital, labor and social movements. 
Thesee three elements together form the dynamic structure of the system. It 
followss that while the concrete forms capitalism assumes are characterized 
byy a dominant mode of functioning of capitalism, the trajectory of 
capitalistt development is not predetermined. Social actors have a certain 
relativee autonomy and the outcome of their struggles is of essential 
importancee to the development of the profit rate and the specific evolution 
off  relations of production. 

Inn order to understand the development and alternation of stages it is 
necessaryy to differentiate between two kinds of economic stagnation. In 
additionn to periodic crises - the business cycle - there are also long periods 
off  structural stagnation, which are characterized by a significant reduction 
inn the rates of accumulation and economic growth over a longer period of 
time.. These long periods of stagnation are harbingers of transitions 
betweenn different stages of accumulation, and occur when processes of 
accumulationn and institutions run into serious problems. Concretely, a new 
stagee of accumulation has always begun until now with a long period of 
expansionn that is eventually followed by a long period of stagnation. Such 
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aa turn occurs essentially because at a certain moment the inner conflicts of 
thee capitalist mode of production can no longer be bridged over. This 
resultss in a falling rate of profit, leading to a slowdown of accumulation, 
stagnationn of economic growth and employment creation, and changes in 
thee existing relationship of forces in and among classes as well as in 
economic,, social, and political institutions. The resolution of stagnant (or 
depressive)) phases has therefore as its basic preconditions a sharp rise in 
thee rate of profit and a corresponding overhaul of former institutional 
forms. . 

Oncee economic stagnation has set in a process of restructuring begins, 
whichh may give rise to a new stage of accumulation and a neww expansionist 
phase.. However, since contingent institutional developments and outcomes 
off  struggles co-determine the conditions and supporting structures and 
institutionss for capital accumulation, there is no guarantee that a successful 
neww ensemble will emerge. There is therefore no reason to expect that the 
expansivee and stagnant phases of a long swing will last any specific 
numberr of years or that all long swings will have the same duration. 

Thee three theories are taken up again in chapter 6, which reviews how the 
threee long swing theories sketched out in the previous chapter have been 
appliedd to capitalism's post-Second World War 'golden years'. Followers 
off  different approaches have argued that a particular set of institutions, 
whichh gave rise to an expansionist period during roughly the three decades 
afterr the Second World War, eventually ran out of steam. But although 
theree is general agreement on a number of issues, the debate on exactly 
whyy this golden age did not last and on the causes of the end of the long 
post-Secondd World War boom is not settled. Chapter 6 argues that a 
projectt of assessing the various different theories will face a number of 
difficultt methodological problems. In general we lack sufficient 
methodologicall  criteria for evaluating historical explanation. For the time 
being,, therefore, we need to be skeptical of historical explanations. 
Especiallyy with ex-post-facto rationalizations, anything can be 'explained'. 
Moree specifically, research on historical explanations of long swings is still 
inn its infancy: the methods are not robust, there is a lack of information, 
andd hypotheses are still being defined. 

Evenn if methodologically rigorous explanations of the development of 
capitalismm are still a bridge too far, we can at least attempt to theorize 
globalizationn with the stages framework that was laid out in chapter 5. The 
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finalfinal  essay (chapter  7) therefore conceptualizes economic globalization as 
aa new stage of capitalism, which has been emerging since the end of the 
post-Worldd War n long boom. 

Ourr  survey of the changes that took place after  the end of capitalism's 
goldenn years shows that the ensuing systemic reorganization has resulted in 
across-the-boardd liberalization, deregulation, privatization, dismantling of 
sociall  security and the public sector, and a turn away from Keynesian 
policies.. In addition, since the end of the Bretton Woods system 
liberalizationn and deregulation of financial markets have undermined the 
marginss for  independent policy choices on a national level. Profitabilit y 
hass subsequently increased and new markets have been opened. But 
contraryy to many economists and policymakers' expectations and 
predictionss and earlier  historical experience, this recovery of profi t levels 
hass not resulted in a new global long boom with high growth figures. 

Thee reorganization of the system that began after  the end of the golden 
yearss has given rise to an unprecedented internationalization of the three 
circuit ss of commodity capital, money capital, and production capital, and a 
concommitantt  accelerated internationalization of concentration and 
centralizationn of capital. In the process, finance capital has become 
dominant.. This unparalleled internationalization of capital has been 
accompaniedd and supported by institutional changes meant to facilitate 
internationall  expansion of trade, finance and production. But although the 
weightt  and role of international organizations such as the IM F and WTO 
hass been strengthened accordingly, growing support for  movements against 
(thee consequences of) contemporary globalization points to the fact that 
internationall  organizations and regulations have to be legitimate as well as 
effective.. As long as international regulation and governance are one-
sidedlyy directed at facilitatin g expansion of international trade, 
internationall  finance and international production, their  effectiveness 
continuallyy risks being undermined by their  lack of legitimacy. 

AA number  of international organizations and economists have therefore 
advancedd programs for  a 'global social contract'  or  'new global 
compromise'.. However, trade unions and other  social movements have 
discoveredd that such proposals are very difficul t to enact, since 
contemporaryy globalization has created a global prisoner's dilemma that 
wil ll  be hard to break out of. For  the moment prospects that this new stage 
off  capitalism will give way to a new worldwide long boom with high 
growthh levels cutting across short-term upturns and downturns are 
thereforee dim. The rise in inequality of income and wealth since the end of 
thee post-Second World War boom has become functional for  the world 
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economy,, which is increasingly oriented towards the provision of luxury 
goodss for  the well-off and the short-term thinkin g prevailing in the 
financialfinancial  sector. In the longer  term the biggest weakness of this new stage 
off  capitalism is its increasing lack of legitimacy. 


