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Onee of the most important pieces of financial information to investors 
andd other stakeholders is the net earnings. This number can be seen 
ass an aggregate measure of the firms' performance over the reporting 
period.. However, the outcome of the reporting process, the net earnings, 
iss open to discretionary choices by management. The purposeful 
interventionn in the reporting process is known as earnings management. 
Thiss dissertation examines causes and consequences of earnings 
management.. In the empirical analysis the relationship between earnings 
managementt and performance, the effect of earnings management on 
thee value relevance and the relationship between earnings management 
andd income smoothing are hypothesized and tested. 
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