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In this thesis the methods of game theory and experimental economics
are used to investigate the dynamics of cooperation in endogenously
formed networks. The traditional game theoretic models of social
dilemmas assume that agents have no other option but to participate.
These models fail to capture an important element of human interaction:
that in general people are free to select their partners for interaction.
A social dilemma with partner selection is introduced in the thesis, which
allows exploration of simultaneous evolutions of the network structure
and cooperative behavior on this structure. The results show that free
partner choice leads to networks where free-riders are likely to be excluded
and strongly facilitates cooperation.
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